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Definition

Incentive drift is the gradual shift where systems continue to reward and reinforce behavior, but
those rewards become detached from the real-world outcomes they are meant to produce, even as
the system continues to function without obvious failure.

Common Patterns

e People optimize for rewards rather than real impact

e High performers in the system produce poor real-world outcomes

e Behavior shifts to maximize metrics, bonuses, or recognition

e Actions that benefit the system are undervalued or ignored

e Individuals succeed by exploiting the system rather than improving it

Overview

Incentive drift occurs when systems continue to guide behavior through stable reward structures,
but those rewards no longer align with real-world goals. Performance remains legible, incentives are
clear, and behavior is consistent, but the outcomes those behaviors produce begin to diverge from
what the system is meant to achieve.

The system appears to function correctly. People respond to incentives, metrics improve, and
success is clearly defined. But that success becomes internal to the system rather than reflective of
real-world impact.

This is not a failure of participation. The system continues to produce consistent, measurable
behavior. This is where the absence of failure starts to mask a deeper problem. Over time, the

system produces behavior that is locally rational but globally misaligned, creating the appearance of
effectiveness without delivering meaningful results.

Mechanism

Incentive drift emerges from structural dynamics in reward systems:

e Proxy reward structures: Incentives are tied to measurable indicators that only
approximate desired outcomes.
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¢ Optimization pressure: Individuals adapt behavior to maximize rewards within system
constraints.

¢ Delayed or indirect feedback: The real impact of actions is not immediately visible or
linked to rewards.

e Reward persistence: Incentive structures remain in place even as conditions change.

e Local rationality: Individuals act logically within the system, even if it produces poor
collective outcomes.

As these forces compound, incentives reliably produce the wrong behavior.

Cross-Domain Examples

Corporate Environments: Employees optimize for performance metrics or bonuses that do not
reflect real value creation.

Sales Organizations: Short-term revenue incentives drive behavior that harms long-term customer
relationships.

Social Media Platforms: Creators optimize for engagement metrics rather than meaningful or
accurate content.

Healthcare Systems: Billing and reimbursement structures incentivize volume over patient
outcomes.

Al Systems: Models optimize for benchmark performance rather than real-world usefulness or
reliability.

Implications

Incentive drift creates systems where behavior is predictable but misaligned with intended goals.
Over time, this leads to:

e Systematic inefficiency or harm

¢ Difficulty correcting behavior without changing incentives

e Erosion of trust in the system
¢ Reinforcement of outcomes that appear successful but are not

Reality Drift Context

Incentive drift is how Reality Drift shapes behavior within systems. The system continues to reward,
optimize, and reinforce actions, but those actions become detached from real-world outcomes.
Behavior remains structured and predictable, while alighment with reality gradually degrades.
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Related Drift Types

e Metric Drift — incentives are tied to misaligned measurements

¢ Performative Drift — rewards favor visible signals over substance

¢ Corporate Strategy Drift — decisions follow incentives rather than reality
e Institutional Drift — misaligned incentives scale into system-wide failure
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